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Issues Crystallise in WTO Hong Kong Meet 

Ar un Goy al  

The f i rs t day o f t he WTO was mar ked by  t he rit ual of pro t es t s i n t he 

s t re ets o f H ong K ong. Th e b us y t ra f fic was s t opped t o l et t he 

demonstr ato r s h ave t hei r sa y . Thos e who j umped i nt o the Hon g Kong 

harb our shoutin g " down, d own WTO" t oo w ere res cued quick l y and giv en 

f i rs t ai d. The co nven t io n secr etar i at po s ted se curi ty on th e hall ro of 

t op, t hey f eare d t hat somebody m ay j ump of f in a  sui c ida l at te mpt t o 

magni fy t he im pac t o f hi s opp osi t io n t o wo r ld t r ade. Th e cr owd 

cons i ste d la r gel y o f fa r mers fr om Kore a, I ndones i a an d, o f co urs e, 

I ndi a .  

Pasc al L amy, t he new Dir ect or Gene r al of the WT O has a soft co r ner f or 

NGOs. He all owed so me of t he p l ac ard wav i ng c ro wd t o ente r the ma i n 

i naugura l sessi on. The 2,0 00 NGOs wer e g i ve n pl ace i n t he mai n hal l 

i t se l f a nd not pa cked of f t o a far of f pl ace to say  f i rs t day. La my i s 

t he skil l ed ne got i ato r who i s bri ngi ng eve r ybody on th e t abl e t o hammer 

out a n agre ement , he m ust hav e ever ybody o n t he t abl e. J ump in t o t he 

harb our, li e down on  t he ro ad. The y ar e main t ai ning st ri c t securi t y on 

t he r oof of th e conve nti on hal l , t he pro t est ors may  j ust re ach th e t op 

and o ne of t hem may ju s t j ump of f in a  suic i dal at te mpt t o high l ig ht 

t he WTO.  

To begin wit h, L amy has st r uct ure d th e negot i at i ons to pu t th e mor e 

di ff i cul t it ems of a gri cult ure and i ndust r ia l ta r iff s fi r st on t he 

negot iat i on ag enda . Move ment fo r war d on t hes e subje c ts wi l l dete r mi ne 

whet her t he ot her subj ec t s o f spec i al i nt ere s t t o In dia con s is t in g of 

serv i ces , t r ade fa c il i ta t ion an d ant i dumpi ng wi l l b e t aken up . In a  

sens e t hi s i s d i sad vant ageous t o I ndia s in ce it has a defe nsi ve 

posi t ion i n l i ne with t he EU a nd J apan on  agri t ar i ff s . In dia i s 

aggr essi ve only in  agr i subs i die s but h as li t tl e pr osp ect of  get t in g 

i nto the de vel oped co unt r ie s marke t on accou nt of l ow qu ali t y and al so 

t he NTBs on th e agro pro duc t s.  

Japan aid to agri sector in LDCs: Japa n has offe r ed an ai d packa ge of 

$10 b n sp r ead ov er t hre e ye ars t o i mpro ve t he agri cult ure i n l eas t 

deve l ope d co unt r ie s . T he p l an i nc l ude s in f ra s tr uct ure dev elop ment , 
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t r ai ning an d a spe c ia l packa ge t o promote bo t h prod uct i on in the ho me 

count ry and se l lin g t o t he J apanes e mar ke t . Ther e i s al so a  prov i si on 

t o in vol ve n eig hbouri ng a dva nced d evel opin g count r ie s l i ke I ndi a w ho 

wi ll giv e te chni ca l gui dan ce t o t he L DC. The G -9 0 co nsi s ti ng o f th e 

numer ous sm alle r count rie s i n th e ACP ( Afr i ca Car i bbean and Pac i fi c ) 

gr ouping genera l ly s i de wit h the EU whic h gi ves t hem pre f ere nti al 

mark et a cce ss as a par t of th e er st whil e colo nia l co mmi t ment.  

Leas t Devel oped count r ie s cons i st i ng of 44 me mber s are lo oki ng f or du t y 

f r ee acc ess in th e ke y US mark et. In re t ur n, t hey ar e r eady t o s ta nd by 

t he deve l oped countri es. They do not ha ve t o make any commit ment s as of  

now, it  i s i n t hei r i nte r est s t o go wi t h whoeve r is of f er i ng the m t he 

best ter ms as of now.  

Agriculture tariffs and subsidies: Pr oposal s f or re duc t io ns by  

deve l ope d count ri es r ange f r om a  45 perc ent max i mum cut wit h no t ari f f 

ceil i ng i n t he G -1 0's pr opos al, t o a 90 per ce nt max i mum cut wi th a  75 

perc ent c ap p r opose d by t he US. The EU' s of f er of an  ave r age fa r m 

t ari f f c ut of agr i cul t ur al 46 per cent has been cr it i ci sed as to o l ow by 

t he US, t he Ca i rn s Group of ag r icu l tu r al exp ort ers and t he G-2 0, whi ch 

wants dev elo ped co untr i es to cu t t ari f fs by 54 pe r cent whi l e develo pin g 

count rie s do so by 36 pe r cen t . Meanwhi l e, so me EU member s ta t es, mo s t 

voca l ly Fra nce , have s la mmed t he o f fe r f or b ein g t oo high .   

On agri subs id i es , th ere is ag r eement t o r emove all ex por t subsid i es by  

1 Mar ch, 20 06. Howeve r , t her e is no  mov ement o n t he t r ade di sto r ti ng 

domes tic subs id i es c ove r in g t he amber bo x and pro duc t io n lim i ti ng 

meas ures (t he blu e box ).  

I n ear ly Octo ber , th e US off ere d to r educe t he bulk of i t s t r ade-

di st orti ng domest i c s upport by 60  per cent over a fi ve-y ear pe r io d wi th 

t he c ondi t io n th at E U and Ja pan r edu ce t hei r s b y 83 per cent ) . T he 

Euro pean s ar e r eady t o come do wn t o 70 perce nt. Thi s i s seen as a mo ve 

agai nst US pla ns t o shel t er i ts co unt er-c ycl i cal pa yments – subs i die s 

t o fa r mer s t hat i nc r ease w i th a f all i n t he valu e of se aso n-a ver age 

mark et p r ic es f or com modi ti es –  i n t he Blu e Box.  

Wi th reg ard to a  t ime f ra me, th e G-2 0 has s uggest ed " fr ont-l oadi ng" t he 

cuts , s o as t o ac hie ve re al cu t s i n s ubs id i es, giv en th at  many 

count rie s have th e ri ght to pr ovi de hig her su bsi die s t han th ey act ual l y 

do – t hei r b ound Amber Box l eve l s are hi gher t han th eir ap pli ed l evels . 



The G-2 0 has a l so st r es sed t he ne ed f or ac cur ate ba se l evels an d avoi d-

ance of " box sh i ft i ng, " whic h ent ail s mak in g mi nor ch anges t o tr ade-

di st orti ng subs id i es i n ord er t o move t hem to th e Bl ue Bo x or Gr een Box 

( dec oupl ed subs id i es t hat ar e not subj ec t to re duc t io n co mmi t ments ) .  

India must cut industrial tariffs; I ndi a is de f in i tel y i n th e f i rin g 

l i ne. It ha s  alr eady of f er ed t o cut it s bound r ate s by half . This me ans 

t hat the cu r re nt boun d r ate of 40  per cent and 25 perc ent co ver i ng so me 

t wo t hir d of th e ta r if f li nes mus t co me down to  20 per cent an d 12. 5 

perc ent. Co mmerce min i ste r Kamal Nat h said in  a j oin t st at ement w i th 

Br az i l a nd Arg ent i na t o t he Fi nanc e mi ni s ter of the  G-7 co unt r ie s on 2 

Dece mber t hat t he 50 pe r ce nt c ut ca n be i mpr ove d f ur t her if t he 

Euro pean Un i on is rea dy t o pla y ball an d of fe r deeper cut s on subs i di es 

and t ari f fs . Of co urs e, t his ma y be mer e post uri ng knowing th at EU i s 

no posit i on to re duce it s agri sub s id i es as  of now. The Eur opean Uni on 

demands a coef f ic i ent of 15 on the pa r t of t he Deve lo pin g count ri es i n 

t he f ormula fo r duty cut s , t hi s wi ll me an t hat I ndi a must cu t i t s bound 

r ate s by t hre e fo urt hs t o br i ng the m down t o f i ve to  sev en p erc ent . 

Paki s tan , whi ch al so co -o r di nate s the NAMA n egotia t io ns co ver i ng 

i ndus tri al t ari f fs has sug ges t ed a coeff i ci ent of 30 w hic h to o wi l l 

work t o I ndi a's di sadv ant age. (T he high er t he coef fi c ien t , t he l ower 

t he duty cu t .)   We have tal ked of a  coef f ic i ent of 50 or so tha t t he 

amount o f t ari f f cuts by ev ery body is eq uali zed.  

One t hir d of t he t ota l 12,0 00 or s o of t he I ndi an t ar i ff li nes ar e not 

bound at WT O. The appl ie d ra t e i n most of th ese cas es i s curr ent l y a t 

t he peak of 15 pe r cen t . The fo r mul a f or t he unbound r ate s has not be en 

work ed o ut but it  wil l not b e doubl e t he appl ie d ra t e as suggest ed by 

t he i ndu s tr y asso c iat i on.  

I ndi a and South Afr i ca , sh ot o f f a le t te r to Min i st eri al C hai r Jo hn 

Tsang arg ui ng t hat t he c urr ent basi s fo r th e negot i ati ons did not 

adequate l y r efl ect deve l opment al conc ern s . T he g r oup sai d th at i t s 

members w ere bei ng as ked t o m ake ' dis pro por t ion ate ' cu t s to t hei r 

i ndus tri al ta r if f s, Th e g ro up em phas ise d t hat t he f l ex i bil i ti es 

acco r ded to dev elo pin g co unt r ie s (P ara gra ph 8  of t he NA MA mandate i n 

Annex B of t he 20 04 J uly Fr amewor k) all ows ex empt io n of f i ve pe r cent of 

t he l ine s f r om re duct i ons . The US  and th e EU, among ot her s, ha ve t aken 

t he posi t io n t hat dev elo pin g count r ie s shoul d gi ve u p at l east some of 

t hes e fl exib i li t ie s in r et urn f or a mor e l eni ent f ormula . The ni ne 



count rie s , whic h al so i nc l uded A r genti na, Bra z il, Eg ypt , I ndon esi a, 

Nami bia, th e Phi li ppi nes and Venezu ela , ca l le d fo r r i ch countr i es t o 

r emove h i gh ta r if f s, t ar i ff  peaks a nd t ar i ff esc al at io n on pr oduct s of 

expor t i nte r es t t o devel opi ng coun t ri es.  

India emerges as leader: All sa i d and do ne, In dia ha s made go od pro gre ss 

i n handl i ng tr ade neg oti ati ons . I t i s a le ader i n i t s own ri ght in bo t h 

FI PS (Fi ve I nt ere s ted Pa r t i es ) cons i st i ng of th e EU, t he US , Aust r al i a, 

Br az i l a nd I ndi a. Simi l ar l y, t he G -2 0 gr oup of  dev elo pin g co unt r ies , 

whic h ca me t ogeth er b efo r e Cancun t o pus h fo r s t eep r educti ons in ri ch 

count ry f arm subs id i es , has def i ed exp ect ati ons t hat i t w oul d fa l l 

apar t t o e mer ge as a co hesi ve fo r ce in th e negot ia t io ns. Me mber s of t he 

gr oup, wh i ch i nc l ude s Br azi l , Ch i na, In dia and S out h Af r ica , have 

succ essf ull y b ri dged t hei r d is par ate in t er est s t o pr esen t j oi nt 

pr oposal s i n ever y as pec t of t he agr i cu l tu r e t al ks. Th e G-20 al so pl ays 

a sig nif i ca nt r ole in  support i ng ot her dev elop i ng co untr y al lia nce s , 

such as  t he G -3 3, whic h f ocu ses on  f ood secu r ity , l i ve l ih ood an d r ura l 

deve l opment co nce r ns.  

Outcome not rosy : The ple nar y se ssio n i s sc hedu l ed to  exami ne the  

cott on s ect ora l in i ti ati ve put f or war d by fo ur West Af ri can co unt r ie s, 

and t he EU' s r efus al of t hir d part y ri ght s i n t he l ongs ta ndi ng b anana 

di sp ute.  

Mr Lamy es t im ates t hat by t he e nd of t he Hong K ong meeti ng, t he 

negot iat i ons co uld a chi eve b etw een 55 an d 66 perc ent of th e Doha 

Round's f ina l out co me. Thi s may be ambi tio us unle ss t her e ar e so me 

agre ed n umbers i n t he f in al o utc ome, mer e s tat ement of n ew dead l in es 

wi ll not he l p.  

A l ot d epends upon what US and E U ch oos e to r eve al o f the i r n ew 

posi t ion s t o br i ng t he Hong Kong Meeti ng t o a good co ncl usi on. Ver y 

of te n, t hey ar e known to br i ng in fr esh po i nt s l ate in th e negot ia t io ns 

s t ra t egy .  
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