WO Note s- Hong Kong- 15 Dec, 20 05
India forns a New G 11 on NAMA at HK neeti ng
Ar un Goy al

The talk s are endl ess, everybody is repeatingth eirpo sit i ons here. The
dele gati onsho I d their cards close to their chest unti | the | ast two or
three days of the me eting,t hereis aris k thatw hen they fi nally
revealt heir posit ions, therewillno t been ough ti ne left to reacha
deal . India has pul led newon e, t his is a new gathering called G-11
whic h ison |y for NAMA. The members of NA MA G11 aredrown fromG-20,
only China, Nigeria, Me xic o and Paki stan are not int he new gr oupi ng.
Some of these already have low tari ffs o r are not interested in
anta goni zing the G 7any furt her. The newfo rmd ati onisanin teresting
grouping to handl e tr ade n egotiat ions and push the c ase fu rther.
However,th e futuref or G11 is not allth at rosy since lowtariff s are
theorder of the dayi n nost parts oft he worl d. The pro ble mis with
the s ensitiv e goods coveri nga relativ ely smdlp art oft het ari ff

i nes.

The prot estorsar e stillon thestr eets, gettingt heirbr eath backfo r
the marc hesto wardst he endofthe me eti ng.

Di fferences widen in Services negotiations: Gven the sta |emate in
NAMA thereisa fearth att he Service s negotiation s may be re-o pened
andt hedraft text may represent,a t best,th e middl e ground.| ndia
whic h isbu Ili shon nbdel (cross border supply) and node 4 ( movement
of natural persons) andwould li ke topreserve the annex. EU, ont he
other hand, has indicatedi n bilateralst hat itw ants to raiset he
level ofam bition inth e draft . Itis hig hli ghting those p art s where
i nte rest ed countr i es can cone togeth er andco ncl ude se parateag reements
on the li nes oft hel T Agreenent which issigned by only53 or so
countrie s buth ast he force of WD authorit y. T heUS, for its part,
al so supportsb eefingup the annex byi ncludinga madel schedulef or

serv i ces co mmit ments.

Indi an NGOs ha ve come out s tr ongly ag ain st th e EU pr oposal f or
benchmarkin g and pluri | ateral ap proacht o thenegotiations. A joint
statement of 17 NGOs including Swadeshi Jagran Manch and Bharati ya

Ki san Unionwas issued condemn ng themoveand call ing uponth e Indian
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government to oppose the EUmove. FICCI too hassai d sonethingsi nil ar
but is f or c orporate presence of FDI i n | ndia under mode 4 as
contract ual service providers and in dependent p rofessionals. Iti s
agai nst node 3 liberal ization whichcal |s for commrercial pr esence in

the foreignco untry.

Brazil, which doesnot have a big populationand isno t strongi n the
services sector would drop the services partf rom the Hong Kong
decl arat ionan d take it upa laterdayaf terth e is sueofag riculture
subsi die s is has goneal ongwi th India.Th e smallerco untries in the 90
members trong ACP ( Afri ca, Ca ribb eanan d Pacif i ¢c) whichha ve a strong
services sector i n the to uri sm in dustry are g oing along with EU.
Mala ysia , the onetim e radicalinth e daysof Mh athir Mhammed hasle ft

the ranks of the G20 andisno w with the ACPonse rvices.

IndiaCalls for TRIPS-CBD Negotiations: |ndianCommnerce M nis t er Kam al
Nath on Wednesday call edf or negoti atio ns on the rel ati onship between
the TRIPS Agreenment and the Convention on Biol ogi cal Div ersityto be
launched i n Hong Kong. | n a bid to cur b biopira cy and the
nm sappro pri ati on oft raditi onal knowledge for commecialga in,a draft
para for in clusion inth e minister i alde clar ati onh asbe en pre pared by
the Indi an del egation. In the absence of appropriat e | obby befor e the
neet i ng, it is unl i kely thatth e nembers wil | inclu de India' s para in
the d ecl aration at this stage. India has call edf or negotiationson
mandator y di scl osure requirenents, as well as pri or informed consent

and benefit-s hari ng.

Cotton: There is no US conmit ment to an' early h arvest on cot t on.
Inst ead of promsing a rapid subsidyph ase-o ut, USTr ade Re presentative
RobertP ort mansa idt hatllre centst udi esh ad shown that evena total
removal of thesub sidieswould result in only a2-12 percent increase
in theworl d cott onprice, wit h a 2-3pe rcent range bein g noreli kely.
The Afri can countri es d ecided inan energency s ession tor aiseth e

debate fr om the t echnical to the politi call evel. A fter the WO s

adverse ruli ngon US cotton subsidies, the y said, the lin k bet ween
subsi die s and glo bal mar ket pr iceswa s undeni abl e. Thereis of co urs e,
no nove to wre ck the meetin g ontheli nes of Can cun.

Bananas: Honduras , Col omb a a nd E cuador atta cked the EUR 176/t onne
tari ffa dopted by EU member states on 25 Nov ember. The thr ee want a

solution mu stb e foundin Hong Kong. Many fe el the Hong Kong b anana
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fight will prove justas bitt era s the onefou r years ago in Doha. The
EU sett he newta riff — a far cryfr omthe EUR 75/t onne | evel sought by
Lati n Ameic an ba nana producers - the WTO arbitra tion panel ha d
condemned the | atest proposal of E UR 187/ ton ne.

The EU's ba nana i mport r egime al most sa nk th e WTOs Mi nis terial
Conference inDohain 2001. A waiver was given toth e EUinor der to
conti nue ex tendin g duty-fr eeac cess to banana export s fromth e Afri can,
Cari bbean and Pacific (A CP) c ountrie s on th e | ast d ay of t he
conference, on conditio n that the EU replace it s quota- and |ic ence-
based import regime by a negotiatedt ari ff-o nly regime onl January
2006 at thela test.

Duty-free Quota-free Market Access for LDCs: US WD Anbassador Peter
Al lg eier saystha t thism ust be imdemented alongwi th theov erall Doha
Round package.In dia andBr azil , in contrast, stre ssed that theywere
ready todosobe foreth e conclusionofth e round. Kamal Nath saysth at
he wi Il announce ana mbitious and |ib eral packagef orAf ric a veryso on
and thiswi |l bemuchbefore the conclusion ofth e Doha round. (I ndia
canaffordt o liberal withth e LDC sincethe y cannot export much to
India even with zerodu ty. Stri ctr ules ofori gin wl | ensure that
goods ofth irdco untr y origin donot enterl ndia under the LDC la bel.)
The US has been putti ng bilat eral pressure o n LDC negotiators a nd
capitals to ac cept t he p otenti al ex clusion of so me pr oducts a nd
countrie s fromdut y- and quota-f reeacc ess. OnelL DC sourcenot ed that
carving outjus t onepercent of tariff Ilineswould be enough to keep
Bangl adeshite xti |l es outside aduty- andqu otaf reesc heme in the US. A
seniorL DC governnmentof ficialsu ggested thatan y mark et accesspa ckage
for LDCsth at did notin clud e all countri es andallpr oductswou |d be

unaccept abl e.
Textiles: On textiles, theEUonWe dnesday repeated its call for a NAMA

sectoral i nit iati ve to | iberali se tex til es and clothing trade,
suggesti ng that allc ountri es lower their tarif fsi nthis sector to as
close to z ero as possi ble. The US isr eluctant to fully open its
textilesma rkets toL DC export s what to speak of allowng plurilateral

trade approachintex til es.

Agriculture Meeting: There is no progress in agri culture as of now.Th e

members are notsh owingt heir cards. Food aid is thesub ject of muwh
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di scussi on wit h the African Group — nmany of w hose members are aid
reci pients— indicatingt hat inkkindai d was acceptabl e in energencie s.
In situationswhere foodi s avail able in thereg ion, they suggested
thata mult ilateral mechani smsuchas theWorldFoo d Programre,cou |d

be used to ensure that aid incashf orm isused togetth e best

possi ble de al.

Academny of Busi ness Studies
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