WO Note s- Hong Kong- 16 Dec, 20 05

No progress on third day of WIO neet. Draft decl aration due tonorrow
Ar un Goy al

Hong Kong- 16 Decenber

The t hir d day of theHong Kong M ni sterial Conferencesh owspoor at WO
Di re ctor-G eneral Pascal La ny's request,t het exts develop by sone
members i n agricu lture, non-agri cult ural ma ket access (NAM) a nd
devel opmentis sues we re disc ussed int he greenr oom a term used for
neet i ngs between | imited numbter of members who have amajorin terestin
apartc ular issue.A draftte xton duty- andqu ota-f reemarket access
forl east-devel oped country (LDC) exportsth atw ould not excl ude any
countrie s is doing the rounds. App arentl y,i t willno t giveduty free
treatment to all products of LD Cs, there may be so ne e xcepti ons | ik e
textiles, clothingan d footwearwh ich areof special interesttothe
Unit ed St ates. This may one of t he r esoluti ons a dopted at the
M ni ster ial . TheUS hasa lready ann ounceda doublin g of the 'aid for
trade'p ackagetothelLD Cs to USD 2.7 bn.

A draf t te xt of the Hong Kong Ministeri al will be ci rcul ated by
t oma row ev eni ng, the WT O spokesman Keit h Rockwellsa idi n abr iefing
to then ewspersons today. Thete xt is lik elytoco nsi st of |arge number
of bracketed texts whichwi || beta ken upinGe neva later or evenina

secondmini sterial a fewmonths afterth iso ne.

End dates: Thedis cussions ont he endda tee xport subsidi esc ontin ues
withEU fir mMyre jectingany nmovet o specif y adefiniteda te,itwa nts
progress on otheri ssuesb efore decl ari ngi tsp osition onth e date.
Brazil'str ademi nist er wants ane nd date onnot justthee |imination
of export subsidies,hewa ntsda tesfo r the phase-out schedul e of other
agrisub sidies; andan agreemento n foodaid , cert ainfor mso f export
credit, and statet radingenterpris es that export.

Al so at the Wednesday eve nin g Green Ro om neet i ng, Members identi fied
nine areas in the NAM\ negoti ati ons on which to submtt ext the
formula, th e coeff icie nts, the relat i ve val ues of the coeffi cie nts,
' Par agra ph 6' countri es ( i.e., thosewi th fewer than 35 perc ent age of
their tarif f lines bound, and thus exempedfr omtariffcu ts under the
NAMA mandate in th e 2004 July Fr amework ), th e 'Paragraph 8
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flexibil iti es fordev elo ping countr ies, other special and dif ferenti al
treatment (SDT), the 'mak-up' approach for unboundta rif fs, sectoral
liberali sation initiat ives, a ndth e relative level of ambto n in
agri cult urean d NAMA.

Services: G 90 says No to Plurilateral approach: The G90, whic h
i ncl udesth e group of Af ric an, Car i bbean, andP aci ficco untr ies, the
LDC grou p and the Afr ican Union,c irculated an alt ernativ e annex on
servicesfo r the decl aration on Thurs day eve nin g. Thetex t, which
buil dso n an earl i er onesu bmittedbyth e Associationof Southeast
Asia n Natio ns (A SEAN group, nodi fies the prescri pti vea nd mandat ory
| anguage inth e Chair 's text that is currently 'AnnexC' oft hedr aft

decl arat ion. It also drops sectoral and nmodal obje cti ves int hete xt.

The para graph of the ori ginal textth at obli ged Memberst o enter into
plurilat eral request-offer n egoti atio ns h as be en re placed with a
stip ulat ion that such ne gotiations "may also be pursued,” and the

nodal iti es setou t for pluril ateral s havebe en rempoved. The EU, the US,
and ML amyhad been exerti ng "immense pressure” on theG-90 countri es
in infor malpr ivatemeetings to di ssuadethe m from se ekin g amendments
to the services annex of the draft declarati on. EU has warned in
bilateral nmeetingsth at there woul d be noMin isteri alD ecl aration if
the annex were we akened, the di plo mat sug gestedth att he EUwasus ing
services as a w ay to a void making su bstantial co mmit ments in

agri cult ure. Mr Lamy, t oo, had intimated t ot hem that demanding
nodi fica tions to the annex coul dp ote nti allyje opardi set heHong Kong
neeting. The US is putting pressure in the capital of s ome G90

countrie s not to pushfo r changes to thetex t.

An EU off icial asserted Thurs day mor nin g that "we cannot accept any

weakenin g in the curr entte xt. He said that the EU's preferencewo uld
be to ma&ke thet ext moream bit ious. If mnistersfa iled to adopt Annex
Cin Hong Kong, he con tinued, "the decl aratio n woul d be us ele ss from

the point of viewof servic es.

I ndonesi a , Phil ippines, V enezuel a and South Afr ica have submitted

reservat i ons on thes ervices annex.

Envi ronment goods: As part of theen viro nment negotia tio ns,Ind i ahas

main t ain ed that theresh ould notbe any predefined listofen vir onnent
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goods whichwi || bee xempt from custons duti es.Th e list would be
deci ded on themerit of theca seby the gover nment. India rel eased a
stat ement Thursday outli ning itso pposit ion to theso -call ed' list'
appr oach to li beralis ingtr adein environmentalgo odsas notinth e
i nterest s of devel opi ng countr i es.

Trade Facilitation: W understand from a se nior ¢ ustons offi cial
present at Hong Ko ng nmeetingth att he tradef acilit ati onp art of the
Doha Round i s alr eady packaged and ready f ord eliv ery. It wil | be
included int hef inal result s of Doha which are e xpected to take
anot her 18 nonthsor so.

Tonga joins WO The Ministerial Conference on Thursday afternoon
approved To nga's ter ms of accessio n,fo |lown g ale ngthy process that
began in19 96. To nga thus becones the 15 0th Menberofthe W TO, on the
heel s of Sa udi Ar abia, which accededon1l December. Ton gai s nowin
t he conpany of fe |lo w South Pa cif ici slandsof Fij i, PapuaNewGuinea
and the Sol omm Islandsinth e WO ranks.To ngasa ys that it join ed WO
and accepted all the conditionaliti est hat come with itb ecause not
being there"s imgdyn ot an option". It nay be recalled thatfo ur years
ago, Van uat u, another South Paci ficis |and nati on deci ded not to become
a WTO Merber on grounds of thehigh costinte rmsofna tionalpo licies
after conpleti ng the | ong process of accessi on just priort oth e Doha
M ni ster i al Co nferencein200 1.
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