
WTO Note s-  Hong Kong-  16 Dec, 20 05  

No progress on third day of WTO meet. Draft declaration due tomorrow 

Ar un Goy al  

Hong Kong- 16 December 

The t hir d day of t he Ho ng Kong Mi ni s te r ia l Conf ere nce sh ows po or at WTO 

Di re c tor-G ener al Pasc al La my' s re ques t , t he t ext s dev elo p by some 

members i n agr icu l tu r e, non-a gri cult ura l mar ket acc ess ( NAMA) a nd 

deve l opment is sues we r e disc uss ed i n t he gre en r oom, a t er m used for  

meet i ngs bet ween l im i te d number of member s who have a ma j or in t er est in  

a pa r tic ula r i s su e. A  dr aft te x t on  duty-  and qu ota-f r ee ma r ke t access 

f or l eas t -d eve l ope d count ry ( LDC) expo r ts th at w oul d not excl ude any 

count rie s i s doin g th e r ounds. App are ntl y , i t wi ll no t gi ve d ut y f r ee 

t r eat ment t o al l pr oduct s of LD Cs, t her e may be so me e xce pti ons l ik e 

t ext i les , c l ot hing an d f ootw ear wh i ch are of  spec ia l in t er est to the  

Unit ed St ates . Thi s may one o f t he r eso l uti ons a dopt ed a t the 

Mi ni s ter i al . The U S has a l re ady ann ounced a  doubl in g of th e ' aid for  

t r ade' p ack age to the LD Cs t o USD 2.7 bn.  

A draf t te x t of  t he Hong Kong Mi nis t eri al w i ll be ci r cu l at ed by  

t omor row ev eni ng, the WT O spok esman Keit h Rockwell sa i d i n a br i ef i ng 

t o t he n ewsper sons t oday. The te xt i s l ik ely to co nsi s t of l ar ge number 

of br ack ete d t ext s whi ch wi l l be ta ken up in Ge neva l ate r or even in a 

seco nd m i ni s te r ia l a f ew month s af t er th i s o ne.  

End dates: The dis cus s io ns on t he end da t e e xpor t subs i di es c ont in ues 

wi th EU  f ir mly re j ect i ng an y move t o specif y a de f in i te da t e, it wa nts 

pr ogr ess on  oth er i s su es b efo r e decl ari ng i t s p osi t io n on th e dat e. 

Br az i l's tr ade mi nist er want s an e nd dat e on no t j ust the e l i minat i on 

of expor t subs i di es, he wa nts da t es fo r t he phase-o ut schedul e of oth er 

agri sub s id i es ; and a n agre ement o n f ood aid , cert ain for ms o f export 

cr edi t, and s ta t e t r adi ng en t erp r is es t hat ex por t .  

Al so at t he Wed nes day eve nin g Gr een Ro om meet i ng, Member s i denti f ied 

ni ne area s in t he NAMA negoti ati ons on w hich t o s ubmi t t ext: the  

f ormula, th e co eff i cie nts , th e r elat i ve val ues of  t he coef fi c ie nts, 

' Par agra ph 6'  countri es ( i . e. , tho se wi t h f ewer t han 35 perc ent age of  

t hei r ta r if f l i nes bound, and t hus exempt ed fr om t ar i ff cu t s under t he 

NAMA mandat e i n th e 2004 J uly Fr amework ) , th e ' Par agr aph 8'  
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f l ex i bil i ti es f or dev elo pin g countr ie s, oth er specia l and dif f er enti al 

t r eat ment ( SDT) , t he ' mar k-u p' appr oac h f or unbo und ta r if f s , sec t or al 

l i ber ali sat i on i ni t iat i ve s , a nd th e re l at i ve l eve l of ambi tio n in 

agri cult ure an d NAMA.  

Services: G-90 says No to Plurilateral approach:   The G-9 0, whic h 

i ncl udes th e gr oup of Af r ic an, Car i bbean, and P aci f ic co untr i es , t he 

LDC grou p and t he Afr i ca n Unio n, c i rc ula t ed an alt ern ativ e annex on 

serv i ces fo r t he decl ara t io n on Thurs day eve nin g. The tex t , whi ch 

buil ds o n an earl i er one su bmi t ted by th e Assoc i at i on of  Sout heast 

As ia n Nat io ns (A SEAN) gr oup, modi f ie s t he pres c ri pti ve a nd mandat ory 

l anguage in th e Chair ' s t ex t t hat i s cur r ent l y ' Annex C'  of t he dr aft 

decl arat i on. I t al so dro ps sec t ora l and moda l obje c ti ves i n t he te xt.  

  

The para gra ph of t he ori gin al t ext th at obli ged Me mber s t o ente r i nto 

pl ur i lat era l req ues t -o f fe r n egoti atio ns h as be en re pla ced w i th a  

s t ip ulat i on t hat su ch ne got i at i ons "may al so b e pur su ed, " and the  

modal iti es set ou t f or plu r il ate r al s have be en r emoved. The EU , t he US, 

and Mr L amy ha d been exe r ti ng " immense pr essur e" on t he G -9 0 count ri es 

i n i nfor mal pr i va t e m eet i ngs t o di ssu ade the m f r om se ekin g amendments 

t o th e ser v ic es a nnex of t he d r af t dec la r ati on. EU h as w arne d in 

bi la t era l meet i ngs th at t her e woul d be no Min i st eri al D ecl ara t io n if 

t he anne x were we aken ed, the di plo mat sug ges t ed th at t he EU was us i ng 

serv i ces a s a w ay to a voi d m ak i ng su bst ant i al co mmi t ments in  

agri cult ure . Mr L amy, t oo, had i nt i mat ed t o t hem tha t demanding 

modi f ica t io ns t o t he annex coul d p ote nti ally je opar di se t he H ong Kong 

meet i ng. The US is  put t in g p re ssu r e in t he capi tal of s ome G-9 0 

count rie s not t o push fo r changes t o t he tex t .  

An EU off i ci al asse r te d Thurs day mor nin g th at " we cannot acc ept any  

weak enin g i n t he curr ent te x t. " He sa i d t hat t he EU' s pr ef ere nce wo uld 

be t o make t he t ex t more am bit i ous . I f min i st ers fa i le d t o adopt Annex 

C in  Hong Kong, he con t in ued, " t he dec l ar atio n woul d be us ele ss f rom 

t he poin t of v i ew of  ser v ic es. "  

I ndonesi a , Phil i ppi nes , V enez uel a and South Afr i ca hav e su bmi t ted 

r ese r vat i ons on t he s erv i ce s annex .  

Environment goods: As part of t he en v iro nment negotia t io ns, Ind i a has 

main t ain ed t hat t here sh oul d not be  any pre def i ned l i st of en v ir onment 



goods whi ch wi l l be e xempt f ro m cu s to ms duti es. Th e l i st woul d be 

deci ded on t he me r it of t he ca se b y t he gover nment. I ndi a r el ease d a 

s t at ement Thur sday out li nin g i t s o ppos it i on t o t he so -c all ed ' l is t ' 

appr oach to li ber alis i ng tr ade in  env i ro nment al go ods as  not in th e 

i nte r est s of deve l opi ng countr i es.  

Trade Facilitation: We u nders t and f ro m a se nio r c us t oms offi c ia l 

pr es ent at Hong Ko ng meet i ng th at t he t ra de f aci l it ati on p art of the  

Doha Round i s alr eady packa ged and r eady f or d eliv ery . It wil l be 

i ncl uded i n t he f i nal res ult s of Doha whi ch a r e e xpec te d to t ake 

anot her 18 mont hs or  so.  

Tonga joins WTO: The M i ni s te r ial Conf er enc e o n T hur sday af t ern oon 

appr oved To nga 's ter ms of acc essio n, fo l lo win g a le ngt hy pro cess t hat 

began in 19 96. To nga t hus beco mes t he 15 0th Member of the W TO, on t he 

heel s of Sa udi Ar abia ,  whi ch acce ded on 11  Dec ember. Ton ga i s now in  

t he company of fe l lo w South Pa c if i c i s la nds of  Fij i , Papua N ew Gui nea 

and t he Sol omon I s la nds in th e WTO r anks. To nga sa ys t hat i t j oin ed WTO 

and a cce pte d al l th e condi t io nal i ti es t hat come wi th i t b eca use not  

bein g th ere "s i mpl y n ot an opt i on". I t may be r eca l le d t hat fo ur year s 

ago, Van uat u, anot her Sout h Paci f ic is l and nati on dec i ded not t o become 

a WTO Member on gr oun ds of t he high  cost in te r ms of na t io nal po l ic i es 

af te r co mpl eti ng t he l ong pr oc ess of acc essi on j us t pr ior t o th e Doha 

Mi ni s ter i al Co nfe r enc e in 200 1.  

Academy of Business Studies 

 


